
Funded Early Education Entitlement (FEEE)
Funding Rates 2025-26
At the School Forums budget meeting on Tuesday 4 February 2024 the proposals for the Funded Early Education Entitlement (FEEE) hourly rates were proposed and agreed for April 2025 to March 2026. These are the rates that the Local Authority will pay to each FEEE registered provider within Derby City to fund the early years entitlements for children from the term after they turn 9 months old until they take a place up at school by compulsory school age, which can be up to the term after they turn 5 years old.
How are childcare providers hourly funding rates determined?
The rates are determined using Derby City’s Early Years Single Funding Formula (EYSFF). The formula considers the different costs of delivering FEEE provision, using a theoretical model.
What are the FEEE Funding Rates that will be paid to providers for 2025-26?
Base Hourly Rates 
	9-23 months (Working Parents) 
Applies the term after children turn 9 months old
	Hourly Rate

	Hourly Base Rate (increase of £0.36, 3.3%)

	£11.16


No extra deprivation weightings will be applied to the formula for 9-23 months. This is to maintain a higher base rate to support providers’ delivery costs. 

	2 Year Olds (Working Parents) 
Applies the term after children turn 2 years old
	Hourly Rate

	Hourly Base Rate (increase of £0.39, 5.06%)

	£8.10


No extra deprivation weightings will be applied to the formula for 2-year-olds. This is to maintain a higher base rate to support providers’ delivery costs. 

	2 Year Olds (Flying Start / Additional Support) 
Applies the term after children turn 2 years old
	Hourly Rate

	Hourly Base Rate (increase of £0.39, 5.06%)

	£8.10


No extra deprivation weightings will be applied to the formula for 2-year-olds. This is to maintain a higher base rate to support providers’ delivery costs. 

	3&4 Year Olds Universal and Extended (Working Parents) 
Applies the term after children turn 3 years old
	Hourly Rate

	Hourly Base Rate (increase of £0.27, 5.14%)

	£5.52





Additional Weightings –3 & 4-year-olds 
	Extra weightings applied to the formula for 3- & 4-year-olds only:

	Hourly Rate

	Children who have English as their second language (EAL)
	£0.20

	Children living in in the highest deprived postcode areas (DEP 20%) using IMD*
	£0.60

	Children living in the 2nd highest deprived postcode areas (DEP 20-40%) using IMD*
	£0.20


To claim EAL providers must submit the EAL form located in the forms tab of the funding portal.  
The deprivation weightings will be calculated from children’s postcodes collected on termly actuals and paid against all 3&4 year old funded hours for the term, using English indices of deprivation 2019 - GOV.UK *Index of Multiple Deprivation (IMD).
Early Years Pupil Premium (EYPP)
	Eligible age range to claim EYPP 
applies term after children turn 9 months old
	Hourly Rate 

	9 months to 4-year-olds (increase of £0.32, 47.06%)

	£1


The maximum EYPP that can be claimed per eligible child is 570 hours / £570 per year. Parent’s full correct details and the consent box ticked must be provided on the child’s parental contract to claim EYPP on the funding portal.
Disability Access Funding (DAF) 
	Eligible age range to claim DAF 
applies term after children turn 9 months old
	Annual Rate

	9 months to 4-year-olds (increase of £28.00, 3.08%)

	£938 


DAF is paid as a lump sum for a 12-month period and can only be paid to one provider for the year nominated by the parent on the FEEE Parental Contract.  Childcare providers are responsible for identifying eligible children by adding evidence of child’s Disability Living Allowance on the funding portal.


If you have any queries regarding the funding rates above, please email Earlyyearsfunding@derby.gov.uk 
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